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REGIONS FoN

BANK
ELEVENTH NOTICE TO REGISTERED BONDHOLDERS

TO THE REGISTERED OWNERS OF:
$4,720,000
THE HEALTH, EDUCATIONAL AND HOUSING FACILITY BOARD OF THE COUNTY OF
SHELBY, TENNESSEE

MULTIFAMILY HOUSING REVENUE BONDS (THE CORNERS APARTMENTS PROJECT)

$3,500,000 SERIES 1996A CUSIP Nos. 821697PG8 & 821697PH6

$400,000 SUBORDINATE SERIES 1996C CUSIP No. 821697PK9

$550,000 JUNIOR SUBORDINATE SERIES 1996D CUSIP No, 821697PL7

Naotice of Allowance of Trustee’s Claim, Receiver’s Sale of the Collateral
and Trustee’s Receipt of Distribution from Sale Proceeds

Regions Bank serves as the successor trustee (the “Trustee™) under a Trust Indenture dated as of
December 1, 1996 (as amended, supplemented or otherwise modified from time to time, the “Indenture”),
with the Health, Educational and Housing Facility Board of the County of Shelby, Tennessee (the
“Issuer”). Pursuant to the Indenture, the Issuer issued its Multifamily Housing Revenue Bonds (The
Corners Apartments Project), Series 1996A, Scries 1996B, Series 1996C and Series 1996D (collectively,
the “Bonds”) issued by the Issuer in the original principal amount of $4,720,000. The Series B Bonds
previously matured and have no amounts outstanding. Currently, $3,260,000 in principal amount of
Series A Bonds remain outstanding, $160,000 in principal amount of Series C Bonds remain outstanding,
and $500,000 in principal amount of Series D Bonds remain outstanding. Capitalized terms used and not
otherwise defined in this notice shall have the meanings given them in the Indenture and the other Bond
Docurnents.

The Bonds were issued to finance the acquisition and rehabilitation by CME = Corners, Inc., a Tennesses
not-for-profit corporation (“CME Comers™), of a 200-unit multifamily residential apartment rental project
known as the Comers Apartments (the “Project”) located in Shelby County, Tennessee. CME Corners
leases the Project from the Issuer pursuant to a Lease Agreement dated as of December 1, 1996 (the
"Lease Agreement"), between the Issuer and CME Comers. In accordance with that certain Declaration
of Restrictive Covenants and Regulatory Agreement dated as of December 1, 1996 (as amended,
$upplemented or otherwise modified from time to time), among the Issuer, the Trustee and CME Corners,
cerfain percentages of the apartments must be rented to certain Qualified Tenants.

The Bonds are special limited obligations of the Issuer payable solely from the lease payments to be made
by CME Corners under the Lease Agreement, and are secured by a deed of trust lien on the Project and its
gross revenues and certain funds on deposit with the Trustee. The repayment of the Series C Bonds and
the Series D Bonds is subordinate to the prior repayment in full of the Series A and Series B Bonds in
accordance with the terms of the Indenture, and the repayment of the Series D Bonds is subordinate to the
prior repayment in full of the Series C Bonds in accordance with the terms of the Indenture.

The Trustee has previously given notice to registered Bondholders (the “Holders™) (i) of the occurrence of
Events of Default under the Bond Documents; (i) of the cornmencement of a lawsuit (Regions Bank, as
Trustee v. CME — Comers, Inc., Case No. 06-cv-2239) before the Honorable Jon Phipps McCalla in the
United States District Court for the Western District of Tennessee in Memphis (the “Court”), pursuant to
which, among other things, the Court has appointed a receiver (the “Receiver”) to take control of the
Project and certain related collateral for the Bonds (the “Collateral™); (iii) that, pursuant to Sections 8.2(c)
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