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IN THE UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF TENNESSEE AT MEMPHIS

REGIONS BANK,
as Indenture Trustee,

Plaintiff,

V. Case No. 06-cv-2239-JPM
CME-CORNERS, INC., and

THE HEALTH, EDUCATIONAL AND
HOUSING FACILITY BOARD OF THE
COUNTY OF SHELBY, TENNESSEE,

Defendants.

RECEIVER’S NOTICE OF RECEIVER’S REPORT
PURSUANT TO ORDER APPOINTING RECEIVER, GRANTING
INJUNCTIVE RELIEF, AND SETTING BOND

TO THE HONORABLE JON PHIPPS MCCALLA
AND ALL PARTIES IN INTEREST:

PLEASE TAKE NOTICE THAT attached hereto is the Receiver’s Report of
actions taken for the periods October 5, 2006 — October 31, 2006 with May 6, 2006
through October 31, 2006 operating results and October 2006 operating budget.
This Notice is in compliance with that certain Order Appointing Receiver, Granting
Injunctive Relief, and Setting Bond, which was entered on May 4, 2006 and
amended on May 9, 2006.

Respectfully submitted:

i
berland & Ohio Co. of Texas

James A. Skinner, President
732 Harpeth Trace Drive
Nashville, Tennessee 37221
TEL (615) 352-2351

FAX (615) 352-9117
jaskinner@comcast.net

1215783.8
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CERTIFICATE OF SERVICE

I hereby certify that I have caused a true and correct copy of the foregoing Notice to be served
via first-class mail, postage pre-paid, upon the following named parties to this action on this the
13™ day of November, 2006.

1215783.8

CME-Cormners, Inc. (Attention: Legal Department)
4466 Elvis Presley Boulevard, Suite 300
Memphis, TN 38116

Dr. Annie J. Carter
2513 Oak Forrest Drive
Antioch, TN 37013

Farris Mathews Branan Bobango Hellen & Dunlap PLC (Attn: James E. Bailey IIT)
1 Commerce Square, Suite 2000
Memphis, TN 38103

The Health, Educational and Housing Facility Board
of the County of Shelby, Tennessee

c/o Donnie Wilson, County Attorney

160 North Main Street, Suite 801

Memphis, TN 38103

The Winchester Law Firm (Attn: Stephen L. Anderson)
6060 Poplar Avenue, Suite 295

P.O. Box 17236

Memphis, Tennessee 38187

Neal & Harwell, PLC

One Nashville Place, Suite 2000
150 4™ Avenue North

Nashville, Tennessee 37219-2498
Attention: Tom Dundon, Esq.

Qﬁ’@f A
es A. Skinner
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RECEIVER’S REPORT NOVEMBER 13, 2006

1. OCCUPANCY: At October 30, 2006 there were twenty-nine (29) tenants or 16%.
The apartment consists of two (2) laundry rooms, one (1) model unit, twenty (20)
fire and smoke damage units, twenty-nine (29) rented, one hundred forty-seven
(147) available with four (4) in rentable condition,, a clubhouse and office.
Evictions/skips continue to be a problem.

2. OPERATING LOAN: At October 30, 2006, the authorized $50,000 operating
loan had a principal outstanding balance of $40,000.

3. MANAGEMENT AND MAINTENANCE: Rather than hire a management
company, the Receiver and two staff members have managed the day to day
operations of the apartments to conserve limited resources.

4. PROOF OF CLAIMS: Proof of Claims timely filed total $3,850,063.09 in sixteen
(16) claims. Receiver reserves the right to object to some claims.

5. AUCTION SALE: Bids are due November 14, 2006 by 5:00 p.m. The auction
sale is scheduled for 11:30 a.m. Friday, November 17, 2006, at the offices of C.B.
Richard Ellis, 5855 Ridge Bend Road, Memphis.

EXHIBITS:

Exhibit A: Receipts and Disbursements 10/05/06 — 10/31/06
Exhibit B: May — October Operating Summary

Exhibit C: October Budget 2006

1280265.2
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CME - Corners, Inc.- Operating account
Cash receipts and disbursements

Balance forward
10/05/06 deposit Rent

10/06/06 1077 Memphis Light Gas and Water-utilities
10/06/06 1078 Memphis City Wide Security
10/06/06 1080 Budget Premium Co - liab and prop insur

10/05/06 auto w/d  Payroll, net
10/06/06 autow/d  Payroll taxes
10/06/06 deposit Rent

10/06/06 1079 Puryear Hamilton Hausman and Wood - acctg
10/10/06 deposit Rent

10/10/06 cr Paychex charges

10/11/06 deposit Wire - loan from Regions Bank

10/11/06 cr Wire fee

10/11/06 1081 Crocker and Niarhos - legal services

10/11/06 1082 Callahan Landscape Maintenance - remove tree
10/11/06 1083 T and J Carpet Cleaning

10/11/06 1084 ADT Security Services Inc.

10/11/06 1085 ADT Security Services Inc.

10/11/06 1086 MCI Verizon

10/11/06 deposit Rent

10/12/06 deposit Transfer forfeited security deposits to operations
10/18/06 deposit Rent and laundry

10/18/06 1087 Petty cash reimbursement

10/19/06 autow/d  Payroll, net

10/20/06 autow/d  Payroll taxes

10/23/06 1088 Callahan Landscape Maintenance - lawn maint
10/23/06 deposit Correction of 9-30-06 credit for ISF

10/24/06 deposit Wire - loan from Regions Bank

10/24/06 cr Wire fee
10/23/06 1089 Cumberland and Ohio Company of Texas
10/24/06 1090 void

10/26/06 deposit Rent

10/30/06 deposit Rent

10/31/06 deposit interest income for checking acct for Sept
10/31/06 autow/d  Maintenance fee

10/31/06 auto w/d  Bank charges

Filed 11/13/2006

Debits

4,020.00

1,715.00
1,705.00

10,000.00

710.00
850.00
801.25

600.00
30,000.00

500.00
740.00
3.59

Credits

(4,200.37)
(1,889.00)
(8,760.75)
(1,874.36)

(589.16)

(1,986.40)
(101.96)

(15.00)
(980.00)
(400.00)

(90.00)

(35.00)

(45.00)
(110.20)

(557.26)
(1,932.37)
(611.89)
(1,500.00)

(15.00)
(11,034.55)

(10.00)
(9.43)
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Adjusted
Balance

19,537.22
23,557.22
19,356.85
17,467.85

8,707 .10

6,832.74

6,243.58

7,958.58

5,972.18

7,677.18

7,675.22
17,575.22
17,560.22
16,580.22
16,180.22
16,090.22
16,055.22
16,010.22
15,900.02
16,610.02
17,460.02
18,261.27
17,704.01
156,771.64
15,159.75
13,659.75
14,259.75
44,259.75
44,244.75
33,210.20
33,210.20
33,710.20
34,450.20
34,453.79
34,443.79
34,434.36






